
IDENTIFYING MAIN IDEAS

Write the letter of the correct answer in the blank provided. (10 points each)
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Name _______________________________________________  Class _________________________  Date ___________

____ 1. A market structure with many sellers and 
many buyers is 

A. an oligopoly.
B. monopolistic.
C. perfect competition.
D.nonprice competition.

____ 2. An example of a barrier to entry is

A. high start–up costs.
B. low start–up costs.
C. a market with imperfect competition.
D.government deregulation.

____ 3. A market that is a monopoly has

A. many buyers and sellers.
B. many firms selling slightly different

products.
C. three or four firms dominating the mar-

ket.
D.one seller and many buyers.

____ 4. A natural monopoly is a market that 
runs most efficiently when it has

A. few sellers and only one buyer.
B. many sellers and many buyers.
C. one large firm providing all output.
D. few government regulations.

____ 5. Compared to a market with perfect 
competition, a monopoly has 

A. lower prices and fewer goods.
B. higher prices and fewer goods.
C. lower prices and more goods.
D. higher prices and more goods.

____ 6. Offering products of different tastes 
and shapes is an example of

A. perfect competition.
B. oligopolistic competition.
C. the law of demand.
D. nonprice competition.

____ 7. A market that is an oligopoly has 

A. many buyers and sellers.
B. many firms selling slightly different

products.
C. a few firms dominating the 

market.
D. one seller and many buyers.

____ 8. Which of the following industries 
is not an example of an oligopoly?

A. automobile repair
B. cola
C. air travel
D. breakfast cereals

____ 9. One role of the federal government’s
Justice Department is to

A. encourage price fixing.
B. break up monopolies.
C. provide businesses with loans for 

start-up costs.
D. eliminate barriers to entry.

____ 10. In many industries, deregulation has
resulted in

A. safer products.
B. antitrust laws. 
C. lower prices for consumers.
D. increased government control.


